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OATH OR AFFIRMATION

¡, Joyetta S.Satlah , swear(or amrm)that, to the best of

rny knowledgeandbelierthe accompanying financial statement andsupporting schedules pertaining to the firm of

HedgeMarkSecurities,LLC , as

of December31 ,2017 ,are true andcorrect. 1 further swear(or affirm) that

nellher thecompanynor anypartner, proprietor,principal officer or director hasanyproprietary interest in any account

classifledsolely asthatof a customer,except as follows:

bHAtt VAbtuLtLLU
Commisalone2416859

Not try Public, State of NewJat tay ----t'
My Commisaton Empirea

January30.2022

FINOPIController

'14.C€, Title

Notary Public

This report " contains(checkall applicable boxes):
2 (a) Facing Page.
2 (b) statement of FinancialCondition.
I (c) Statement of income (Loss).

(d) Statement of Changes in FinancialCondition.
(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors' Cap1tal.
(f) Statement orChangesin Liablikles Subordinated to Claimsof Creditors.
(g) Computation of Net Capital.

e (h) Computation for Determinationof Reserve RequirementsPursuantto Rule ISc3-3.
_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

()) A Reconciliation,including appropriateexplanationof theComputation of Net CapitalUnderRule 15c3-1andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconcillationbetweenthe audited and unaudlied Statements of FinancialConditionwith respect to methods of
consolidstlen.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribinganytnaterialinadequaciesfoundtoexistorfoutidtohavnexistedsincethedateofthepreviousaudit.

" For conditions ofcoqlldential trcotment of certain portlanr of thir filing, .ree.rectlan240.11a.3(c)(3).



HedgeMark Securities,LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Table of Contents
December 31,2017

Page(s)

Annual Audited Report Form X-17 A-5 Part !!1...................................... ... ...............................................I -2

Report of Independent Registered Public Accounting Firm ....................................................................................3

Financial Statements

Statement of Financial Condition...................................,............................................................................................4

Statement of Operations..................................................................................................... .. ..........................5

Statement of Changes in Member's Equity......................................................................... .. . .............................6

Statement of Cash Flo ws..............,.......................................................................................................................7

Notes to Financial Statements.................................................................................................................................8-10

Schedule 1- Computniion of Net Capital under Rule i Sc3- I ................................. . ... ..................................I 1

Schedule II -Computation for Determination of Reserve Requirements (Rule 15c3.3)...............................-............12

Exemption Report Required by SEC Rule 17a-5................................................................................................I3

Report of Independent Registered Public Accounting Firm ........................................... . . .........................14



HEDGEMARK SECURITIES, LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)

(SEC ID No.8-69106)

Financial Statements and Supplementary Schedules
December31, 2017

(With Report of Independent Registered Public Accounting Firm Thereon)



KPMG LLP
345 ParkAvenue

NewYork, NY 10154.0102

Report of Independent Registered Public Accounting Firm

The Member of
HedgeMark Securities, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of HedgeMark SecurRies, LLC (the
Company) as of December 31, 2017,the related statements of operations, changes in member'sequity, and
cash flows for the year thenended,andthe relatednotes(collectively, the financial statements).In ouropinion,
the financialstatements present fairly, inal materialrespects,the financial position of the Company as of
December 31,2017,and the results of its operations and its cash flows for the year then ended inconformity
withU.S.generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express anopinion on these financial statements based onourauda.We are a public accounting firm
registered with the Public Company Accounting Oversight Board(United States) (PCAOB) and are requlred to
be Independent withrespect to the Company in accordance with the U.S.federal securities laws and the
appNcablerules and regulations of the Securities and Exchange Commission and the PCAOB.

Weconducted our audit in accordance withthe standards of the PCAOB.Thosestandards requirethat we pian
and perform the audit to obtain reasonable assurance about whetherthe financial statements are free of
material misstatement, whether due to error or fraud.Our audit included performing procedures to assess the
risksof materialmisstatement of the financial statements, whetherdueto erroror fraud, and performing
procedures that respondto thoserisks.Such proceduresincluded examining,on atest basis,evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplementar information

The suppienental information contained in Schedules I and 11has been subJactedto audit procedures
performedinconjunctionwith theauditof the Company'sfinancialstatements.Thesupplementalinformationis
the responsibility of the Company's management.Ouraudit procedures included determining whether the
supplementalinformation reconciles to thefinancialstatements or the underlying accounting and other records.
as applicable,and performing procedures to test the completeness andaccuracy of the information presented
in the supplementat information.Informag ourophion on the supplemental information, we evaluated whether
the supplemental information, including Rsform and content, is presented in conformity with 17 C.F.R.§
240.17a-5.In ouropinion,the supplemental information contained in Schedules I and il is fairly stated, h all
material respects, in relation to the Rnancialstatements as a whole.

K'PM<a LEP

We have served as the Company's auditor since 2013.

NewYork,New York
February 28,2018



HedgeMark Securities, LLC
(A Wholly-Owned Subsidiary of HedgeMark international, LLC)
Statement of Financial Condition

December 31,2017

Assets

Cash and Cash Equivalents S 554,446
Prepaid expensesand other assets 38,420

Due from afliliates - HedgeMark Advisors, LLC (note 3) 17,847

Total assets 5 610,713

Liabilities and Member's Equity

Liabilities:

Due to affiliates - The Bank of New York Mellon (note 3) S 27,189
Accounts payable,accrued expensesand other liabilities 13,558

Total liabilities S 40,747

Membees Equity

Paid-in-capital- HedgeMark international, LLC S 1,627,599
Accumulated deficit (1,057,633)

Total member's equity 569,966

Total liabilitiesand members equity 5 610,713

See accompanying notes to financial statements.
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HedgeMark Securities, LLC
(A Wholly-Owned Subsidiary of fledgeMark international, LLC)

Statement of Operations

For the year ended December 31,2017

Revenues:

Interest income S 1.407

Total revenues 1,407

Expenses:
Compensationand benefits S 292,266
Professional fees 85,334
General and administrative 9,926
Regulatory 3,643
Occupancy 3,000

Total expenses 394,169

Net loss S (392,762)

Seeaccompanying notes to financial statements.
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HedgeMark Securities, LLC
(A Wholly-Owned Subsidiary of HedgeMark International, LLC)
Statement of Changes in Member's Equity
For the year ended December 31,2017

Retained Total member's

Paid-in-Capital Earnings equity

Bahnce, January 1, 2017 S 772,599S (664,871)S 107,728

Contributions 855,000 - 855,000
Net loss (392,762) (392,762)

Balance, December 31,2017 S 1,627,599S (1,057,633)S 569,966

See accompanying notes to financial statements.
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HedgeMark Securities, LLC
(A Wholly-Owned Subsidiary of fledgeMark international, LLC)
Statement of Cash Flows

For the year ended December 31,2017

Cashflows from operating activities:

Net loss S (392,762)

Adjustments to reconcile net loss to net cash used in operatingactivities:

(Increase) decrease in assets:

Prepaidexpensesand other assets (20,556)

Due from afliliates (15,159)

Increase (decrease) in liabilities:

Accounts payable,accrued expensesand other liabilities 4,900
Due to affiliates (21,521)

Net cash used in operatingactivities (52336)

Cash flows from financingactivities:

Capital contributions 855,000
Net increase incash 409,902

Cash and Cash Equivalems,beginningof year 144,544

Cash and Cash Equivalems,end of year 5 554,446

Seeaccompanyingnotes to financial statements.
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HedgeMark Securities, LLC
(A Whally-Owned Subsidiary of HedgeMark international, LLC)
Notes to Financial Statements

For the year ended December 31,2017

1. Organization and Business

HedgeMark Securities, LLC (the Company),a wholly owned subsidiary of HedgeMark international, LLC
("HMl"), was licensed as a limited-purpose broker-dealer on January 2, 2013. The Company is registered

with the Securities and Exchange Commission (the "SEC") and the Financial Industry Regulatory Authority
(the "FINRA"). The Company is approved for the private placement of hedge fund securities.The Company
and is an indirect, wholly owned subsidiary of The Bank of New York Mellon ("BNY Mellon"). The
Company does not trade in or execute transactions in securities, nor does it take eusiody of or receive
customer fundsor securities.The Company did not earn revenue from customers during fiscal year 2017.

2. Significant Accounting Policies

(a) Use of Estimates

The accompanying financial statements were prepared in accordance with U.S.generally accepted
accounting principles (GAAP). The preparation of the financial statements in accordance with GAAP
requires the Company to make estimates andassumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements and
the reported nmounts of revenues and expenses during the period. Actual resuks could differ from those
estimates.

(b) Cash and Cash Equivalents

Cash and cash equivalents include ademand deposit account and money market funds that are readily
convertible to known amounts of cash and aresubject to an insignificant risk of change in valuc.These
cash equivalents generally have a maturity of three months or less at acquisition andare held for the
purpose of meeting short-term cash commitments rather than for investing. At December 31,2017, the
Company had 5155,563in money market funds and $397,883 in a BNY Mellon affiliate demand
deposit account.

(c) Accrued expenses and other liabilities

Expenses are recorded on the accrual basisasincurred.

(d) Revenne Recognition

in May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers, which
provides guidance on the recognition of revenue related to the transfer of promised goods or services to
customers.The ASU will replace most existing revenue recognition guidance in U.S.GAAP when it

becomes effective. The new standards are effective for the first quarter of 20)8, with early adoption
permitted no earlier than the first quarter of 2017.The standards perrnit the use of either the
retrospective or cumulative effect transition method upon transition.

The Companyonly source of revenue in fiscalyear 2017 was interest from money market funds. The

Company has completed its evaluation of the potential impact of this guidance on our accounting
policies, and based on that evaluation, there is no material retroactive or cumulative impact to the
financial statements.

(e) Tares

The Company is a limited liability company that is treated as a disregarded entity for U.S.tax purposes
andas such is not subject to Federal or state income taxes. The Company is not subject to, and does
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HedgeMark Securities, LLC
(A Wholly-Owned Subsidiary ofliedgeMark international, LLC)
Notes to Financial Statements

For the year ended December 31,2017

not intend to enter into, a tax sharingagreement. Additionally, the Company has not paidor received
any tax reimbursements, nor does it intend to pay or receive such reimbursements in the future. The
income and expenses of the Company are included in the income tax returns filed by the Company's
ultimate parent, BNYM. As a result, no provision for federal or state income tax is included in the
accompanying financial statements.

(f) Contingencies

The Companyaccrues forestimated costs, including, if applicable, legal costs,when it is probablethat a

losshas beenincurred and the costs canbe reasonably estimated.The statusof contingencies is reviewed

periodically and accruals, if any,areadjusted to reflect the impact of current developments.

3. Related Party Activities

On January 1,2017,the Company amendedan ExpenseSharing Agreement with HM1 to provide staff and

other adminisirative services at a rateof527,864 monthly.Due to stalling changes,the monthly

administrative services rate changed to 524,033on February 1,2017,519,450on May 1,2017and 517,471

July 5, 2017,respectively.The amount due to HMI under this contract at December 31,2017was 517,471.

An affiliated company, Pershing LLC madea deposit on behalforthe Company into its FINRAcentral

registration depositDry account to Cover regiStration fees.Theamount due Pershing LLC was paid in full

during the fiscal year.

The Company entered into an agreementwith BNY Mellon in 2016to provide legal and accounting

seivices as weNasthe useof technological systems and infrastructure. The balance due to BNY Mellon

under this contract at December 31,2017is59,718.

BNY Mellon pays expenseson behalforthe Company and is subsequently reimbursed. There was no

amount due to BNY Mellon asof December 31,2017.

HMI made a capital contribution during (iscal 2017totaling 5855,000.The proceeds were usedto fund

operations.

The Company made payments to a third party on behalfof HedgeMark Advisors, an affiliated company,

amounting to 517,847and will be reimbursed in the first quaner of2018.

4. Net Capital Requirements

Pursuant to its Membership Agreement with the Financial industry Regulatory Authority, Inc.("FINRA"),

the Company is subject to the SEC'sUniform Net Capital Rule 15c3-1,which requires the maintenance of
minimum net capital of 55,000and requires that the ratio of aggregateindebtednessto nel capital, both as

defined, shall not exceed 15to 1.Asof December 31,2017,the Companyhad net capital of Si12,685.

5. Accounting for Uncertainty in income Taxes

The authoritative guidance on accounting for and disclosure of uncertainty in tax positions aquires the

Company to determine whether atax position is more-likely-than-not to be sustained upon examination,

including resolution of any relatedappeals or litigation pmeesses,basedon the technical merits of the

position. For tax positions meeting the more-likely-than-not threshold, the tax amount recognized in the
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HedgeMark Securities, LLC
(A \Vholly-Owned Subsidiary of HedgeMark International, LLC)
Notes to Financial Statements

For the year ended December 31,2017

financial statements isthe largest amount that hasa greater than fifty percent likelihood of being realized

upon ultimate settlementwith the relevant taxing authority.

As of December 31,2017,the Company determined there wereno material uncertain tax positions. As a
resuk, no income tax liability hasbeen recorded for the year ended December 31,2017.

6. Subsequent Event

The Company hasevaluated the need for diselosuresand/or adjustments to the financialstalements

resulting fom subsequentevents ihmugh Febniary 28,20IS, the date the financial statements were

available to be issued.There were no subsequent eventsthat necessitateddisclosures and/or adjustments to
the financial statements.
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Schedule i

HedgeMark Securities, LLC

(A Wholly Ormed Subsidiary of Hedge Mark Intemational, LLC)
Computation of Net Capital Under Rule 15c3-l of the Securities and

ExchangeCommission

December31,
2017

Tota1aggregate indebtedness 5 40,747

Net capital
Paid-in-Capital 5 1,627,599

Retainedearnings (1,057,633)

Total capital 5 569,966

Deductions:

Nonallownble assets:

Cash- alliliated bankaccount S 397,883
Money Market Account 3,131

Prepaidand Other Assets 38,420
Duc from Aflitiates 17,847

Total nonaltonable assets S 457,281

Other deductionsand/or charges
Net capital 5 112,685

Computation of basicnel capital requirement
Minimum net capital required 5 2,716
Minimumdollar nel capital requirement ofrcporting broker-dealer S 5,000
Net capital required S 5,000

Net capital 5 107,685
Ratioof aggregateindebtednessto net capital 925

No material differences exist between the abovecomputationand the computation included in the Comp;my's amendedand
unnudited December 31,2017 FOCUS report filed Dn February 21, 2018.
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Schedule II

HedgeMark Securities, LLC

(A Wholly Owned Subsidiary ofHedgeMark International, LLC)

Computation for Determination ofRescrit Requiremerasunder Rule

15c3-3 ofthe Securities andExchange Commission

Hedgehiark Securities,LLC is exempt from the provisionsof Ruh 15c3-3under the SecuritiesExchange

Act of 1934,in that its activities are limited to those set forth in the conditions f<r exemptionappearing in
paragraph (k)(2)(i) of the Rule.
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HedgeMark Securities, LLC

Exemption Report

HedgeMark Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.6240.17a-5,"Reports to be made by

certain brokers and dealers").ThisExemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(i) and (4). To the best of its knowledge andbelief, the Company statesthe following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following provisions of
I7 C.F.R.§240.1Sc3-3 (k)(2)(i).

(2) The Company met the identified exemption provisiDns in 17C.F.R.§240.15c3-3(k) throughout the
most recent fiscal year.

HedgeMark Securities,LLC

I, Joyetta S.Satinh, affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

By
Joyetta S, Satinh, FINOP

Date: February 28, 2018
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KPMGLLP
345 ParkAvenue
NewYark.NY 10154-0102

Report of Independent Registered Public Accounting Firm

The Member of
HedgeMark Securities, LLC:

We have reviewed management's statements, included in the accompanying HedgeMark SecuriUes,LLC
Exemption Report (the Exemption Report), in which (1) HedgeMark Securities, LLC (the Company) identified
thefollowing provisions of 17 C.F.R.§15c3-3 (k) under which the Company claimed anexemption from 17
C.F.R.§240.15c3-3 (k)(2)(i) (the exemptionprovisions);and (2) the Company stated that it met the identified
exemption provisions throughout the year endedDecember31,2017 without exception.The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our reviewwasconductedinaccordance with the standards of the Pub8c Company Accounting Oversight
Board(United States)and,accordingiy, included Inquiries and other required procedures to obtainevidence
about the Company's compliance with the exemption provisions. A reviewis substantially less inscope than an
examination, the objective of which is the expression of anopinion on management's statements. Accordingly,
we do not express such anopinion.

Based on our review, we are not awareof any material modificatfors that should be made to management's
statementsreferredto above forthemto be fairly stated,inallmaterial respects,based on the provisions set
forth inparagraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

K'PMor tcP

NewYork, New York
February 28,2018


